
Your refe rence  
for Tax News in  
SEE

SEE New slett er  with  the  aim of pro viding  both  lo cal  and  inte rnational  businesses w ith  
ans wer s t o key que stions rega rdin g tax regulation s in th e SEE region.

Issue no 1./201 9



Table of contents  

Albani a

Bosnia and  
Herz ego vin a

Cro ati a

Kosovo

Macedo nia

Mont enegro

Slovenia

1-3

5-6

7

  Albanian companies given 
incentives to distribute pro�ts

21-23 Montenegro – Portugal Income 
Tax Treaty enters into force

27-34 Related tax news in Serbia

35-38 Slovenia Tax reform 
2019-2022

23-25 Starting a business in 
Montenegro

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

Serbia

Contac t

  

  

  

  

  

  

  

Draft Law on Amendments to 
the Law on Fiscal Cash Registers 
in Republic of Srpska

9-10 Tax on real estate transfer

10-11 Amendments to the Value Added 
Tax Act (“VAT Act”) related to cars

13-15 Related tax news in Kosovo 
for �rst quarter

16-18 FYR Macedonia introduces 
progressive personal 
income tax

18-20 Amendments to the Law 
on Corporate Income Tax

Amendments to the Law on Cash 
Registers in Br� ko District



Newsletter  SEE 04/2019 page 01

�ƒ  

Albania

The new �scal year in Albania has started with signi�cant changes introduced in the Law on 
Income Tax. The new law provisions provide for a reduction of the income tax rate on dividends 
and income sharing, for the shareholders and partners of legal entities, from the previously valid 
rate of 15% to 8%. This, as well as other changes to the income tax law, were made in order to 
incentivize the payment of previous �scal years tax on pro�ts and dividends. The income tax rate 
does not change for other types of income as provided by law.

Albanian companies given 
incentives to distribute profits

Albania
Tax news from 1st January to 1st April

does not change for other types of income as provided by law.
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The new �scal year in Albania has 
started with signi�cant changes 

introduced in the 
Law on Income Tax. 

The latest provisions of the law on income 
introduced several changes, but the decrease 
of the dividend and income sharing tax rate is 
the most in�uential one. The Ministry of Finance 
has predicted that the reduction of the tax rate 
on dividends and tax on pro�ts will alleviate the 
�scal burden of 20 thousand businesses and is 
also expected to increase tax collections, due 
to the awaited increase in the statements of 
companies paying this tax.

Another important change that the law has pro-
vided for is the decrease in the �scal burden on 
high wage-earners. The salary threshold used 
to start calculating the 23% tax rate has 
increased from 130,000 ALL to 150,000 ALL 
per month. This measure will reduce the tax 
burden for about 15,400 employees, the 
majority of whom are middle- and high-level 
executives working in the private sector.

The new law has imposed some speci�c provi-
sions that regulate the income tax during the 
transfer of shares or capital from a legal entity. 
If such a transfer is equal to or greater than 
20% of the ownership shares, or capital 
quotas, the legal entity is treated as if it is selling 
a proportional share of all its assets.

In such a case, the entity will be legally consid-
ered as the recipient of the sale revenue and at 
the same time as the repurchase of the same 
capital value, and in both situations, responsi-
ble to pay the respective pro�t tax. 

When the legal entity pays the pro�t tax, 
according to this provision, any change of 
ownership of shares or capital is exempt from 
pro�t tax. This provision is applied to compa-
nies that have had an average annual turnover 
in the previous three years of 500,000 ALL. 

companies paying this tax.

executives working in the private sector.

a proportional share of all its assets.

ble to pay the respective pro�t tax.
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Important change that the law 
has provided for is the decrease 

in the �scal burden on high 
wage-earners.

For this noti�cation to be obligatory it is neces-
sary that at least 50% of the value of these 
shares, at any speci�c time during the previous 
365 days, derives from immovable property, or 
any rights that this law considers as such. The 
law also provides the mandatory noti�cation of 
tax administration within 45 days for this own-
ership change. The mandatory noti�cation is 
obligatory for all changes that are amounting to 
10% or more of the capital value.

Another novelty of the law is the inclusion of the 
non-resident persons who are subject to pro�t 
tax, onall pro�ts made by the sale of shares, 
the value of which derives from real estate in 
the Republic of Albania. These individuals will 
then be required to complete the declaration of 
taxable income by 31 March of the following 
year.The law expands the income tax base, by 
including incomes from rights of exploitation of 

natural resources in Albania, as well as shares 
and other interests deriving from these rights 
as income from immovable properties.

The new law provides that the 8% tax rate will 
be applicable not only for the years to come, 
but also for undistributed pro�ts realized during 
or before 2018, including legal reserves and 
capitalized pro�ts. 

Companies will bene�t from this clause only if 
they pay the respective tax on dividend and 
undistributed pro�ts attained before 2017 or 
during it, before the 30th of September of 
2019. The tax on the pro�ts of 2018 must be 
paid by 20th of august 2019.

10% or more of the capital value.

as income from immovable properties.

capitalized pro�ts.

paid by 20th of august 2019.



Vjosë  
Is a river in northwestern Greece and 
southwestern Albania. Its total length 
is about 272 kilometres (169 mi)
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�ƒ Predlog zakona o izmenama i dopunama Zakona o porezu na dohodak gra�ÿana 

Bosnia and Herzegovina

The Government of Republic of Srpska has published the Draft Amendments to the Law on Fiscal 
Cash Registers. The changes relate predominantly to the levels and to the duration of the sen-
tence in certain misdemeanour procedures.

The maximum penalties are foreseen for non-issuance of �scal receipts, and their amount varies 
from BAM 10 up to BAM 20,000. For the same violation, penalties are also prescribed for the 

Tax news from 1st January to 1st April

Draft Law on Amendments to 
the Law on Fiscal Cash Registers 
in Republic of Srpska

Bosnia and
Herzegovina

tence in certain misdemeanour procedures.
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The reasons for adopting this law 
can be in the need to improve the 

control and inspection procedures 
regarding the movement 

of goods and services

responsible person as well as a �ne from BAM 
2,000 to 4 ,000.

It is worth noting at this juncture that the Law 
on Misdemeanours continues to stipulate that if 
the perpetrator pays the �nes within 8 days 
from the date of pronouncement, there is a 
50% �ne reduction.

Changes also apply to the deadlines for pay-
ment of �nes, and if the penalty is paid within 
48 hours, the legal entity will not be prohibited 
from performing its business activity. Other-
wise, the entity will be issued a sanction i.e. will 
remain closed for business for 30 days. Until 
now, this sanction was imposed with a 15-day 
duration. For a repeated offense the penalty will 
be doubled, and the business will be closed for 
60 days.

The reasons for adopting this law can be in the 

need to improve the control and inspection 
procedures regarding the movement of goods 
and services, with the aim of suppressing the 
grey economy, which is de�ned as a priority by 
the Republic of Srpska Economic Reform Pro-
gram for the period 2019-2021.

Independent agricultural producers, owners of 
independent craft shops, legal entities that 
perform �nancial transactions through bank 
accounts, lawyers and others are excluded 
from the obligation to register sales through 
�scal cash registers.

Small entrepreneurs performing craft activities 
such as shoemakers, hairdressers or beauti-
cians are excluded and will not be �ned, which 
was not the case so far.

2,000 to 4 ,000.

50% �ne reduction.

60 days.

gram for the period 2019-2021.

�scal cash registers.

was not the case so far.
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On 17 October 2018, 
the Assembly of Br�ko District 

adopted amendments to 
the Law on Cash Registers

On 17 October 2018, the Assembly of Br�ko 
District adopted amendments to the Law on 
Cash Registers, essentially narrowing the list of 
persons who are subject to an obligation to 
register invoices using cash registers.

The new amendments now grant the exemp-
tion from the above obligation to a number of 
taxpayer categories including farmers not 
registered for VAT, farmers and craftsmen 
selling own goods, small companies (per Law 
on PIT), municipal public companies, banks, 

insurance companies, insurance funds, postal 
companies, religious institutions, educational 
institutions, libraries, museums and gambling 
and betting related activities.

Introducing cash registers is not expected to 
cause extra cost for taxpayers because the 
Government of the Br�ko District has secured 
subsidies for the purchase of the registers.

This Law aims at ensuring that all taxes will be 
paid on real turnover as well as targets the 
harmonization with Laws on cash registers in 
Republic of Srpska and the Federation of 
Bosnia and Herzegovina.

The Law will apply as of 1 January 2019.  

Amendments to 
the Law on Cash 
Registers in 
Br�ko District

register invoices using cash registers.

and betting related activities.

Bosnia and Herzegovina.



Mostar  
Mostar is situated on the Neretva River and 
is the �fth-largest city in the coutry.
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�ƒ Predlog zakona o izmenama i dopunama Zakona o porezu na dohodak gra�ÿana 

Croatia

As of 1 January 2019, real estate transfer tax rate is reduced from 4% to 3%. In accordance with 
Real Estate Transfer Tax Law, subject of taxation is land transfer (agricultural, constructional and 
other) and buildings (residential, business and all other buildings and their parts) in addition to 
every other acquisition of real estate. 

Tax news from 1st January to 1st April

Tax on real estate transfer

Croatia

every other acquisition of real estate.
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From 1 January 2019 taxpayers 
will be able to deduct 50% 

of input VAT related to purchase 
and lease of personal vehicles

Tax base on acquisition of real estate is market 
value now when tax liability incurred. Tax 
Authorities during determination of market 
value most commonly use document on acqui-
sition. Total value which acquirer gives or pays 
should be approximately equal to the values 
which are currently on the market or can be 
achieved on the market. 

It is desirable that this value is expressed in 
money-form or price. If value is not expressed 
in money-form or price or total value is less 
than the values which are currently on the 
market or can be achieved on the market, the 
Tax Authorities can estimate the market value 
of the real estate in accordance with Article 9 
paragraph 4 of real estate transfer tax law. 

From 1 January 2019 taxpayers will be able to 
deduct 50% of input VAT related to purchase 
and lease of personal vehicles (until now 
deduction of VAT was limited to the purchase 
value of the car in the amount of HRK 
400,000). In Pro�t Tax Act are no changes – 
the provisions by which in tax non-deductible 
costs is included depreciation calculated 
based on purchase value above HRK 400,000 
and 50% of depreciation calculated on the 
purchase value up to HRK 400,000 remains in 
f o r c e .

Amendments to 
the Value Added 
Tax Act (“VAT Act”)  
related to carsachieved on the market.

force.
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Bene�t in kind for the private use of a passenger car for which 50% input VAT has been deducted 
will not be considered as deemed supply of services anymore thus, the VAT payment obligation 
will not arise. Based on Article 61, paragraph 2 “personal car” include motor vehicles for transpor-
tation of persons, which, in addition to the driver’s seat, have maximum 8 seats.tation of persons, which, in addition to the driver’s seat, have maximum 8 seats.



Dubrovnik  
Is a Croatian city on the Adriatic Sea. It 
is one of the most prominent tourist 
destinations in the Mediterranean Sea.
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�ƒ Predlog zakona o izmenama i dopunama Zakona o porezu na dohodak gra�ÿana 

Kosovo

•  On 6th March 2019, Malta and Kosovo have initialized the Agreement for the Avoidance of 
Double Taxation. 

•  In February 2019, the Ministry of Finance of Kosovo has prepared a draft Administrative 
Instruction on Amending and Supplementing the Administrative Instruction No. 11/2009 for the 
Implementation of the Customs and Excise Code. The Draft AI sets out the procedures with 

Tax news from 1st January to 1st April

Related tax news in Kosovo 
for first quarter

Kosovo

Double Taxation.
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On January 2019, the Ministry of 
Finance of Kosovo has prepared 

the Draft Administrative 
Instruction on Property 

Tax Complaint Procedures. 

regards to submitting, depositing, periods for 
depositing and registering summary declara-
tions in entry and exit prior to goods being 
brought in the customs territory, and risk evalu-
ation among others. On the other hand, the 
Draft AI provides for simpli�cation of proce-
dures for postal express consignments. The 
provisions foreseen by the Draft AI are applica-
ble to all legal subjects and natural persons 
involved in foreign trade.

•  On 19 February 2019 the General Direc-
tor of Tax Administration of Kosovo in concor-
dance with Article 9 of the Law no. 03/L-222 
for Tax Administration and Procedures, 
amended with the Law no. 04/L-102 and Law 
no. 04/L-223, has issued Public Explanatory 
Decision no. 02/2019 for tax treatment of 
Long-term Construction Contracts.

•  In January 2019, the Ministry of Finance 
of Kosovo has prepared the Draft Law on Tax 
Administration and Procedures, in comparison 
to the preceding law, foresees substantial 
amendments and supplementations with 
regards to tax declarations, self-assessment, 
payment, interest, credits and refunds, 
amongst other. for the submission of the 
requests for correction or complaints, by pro-
viding detailed information on the ful�llment and 
development of all procedures. The public 
hearings on the Draft Administrative Instruction 
are concluded.

•  On January 2019, the Ministry of 
Finance of Kosovo has prepared the Draft 
Administrative Instruction on Property Tax 
Complaint Procedures. The main aim of the 
Draft Administrative Instruction is to set out the 
procedures of submission and administration 
of requests for correction and complaints with 

involved in foreign trade.

Long-term Construction Contracts.

are concluded.



regards to tax property. Furthermore, the Draft 
Administrative Instruction de�nes the admissi-
bility conditions of the requests and com-
plaints; de�nes the procedures of review of 
requests for correction and complaints related 
to property tax; as well as provides information 
with regards to the template forms to be used 
for the submission of the requests for correc-
tion or complaints, by providing detailed infor-
mation on the ful�llment and development of all 
procedures. The public hearings on the Draft 
Administrative Instruction are concluded. 

•  On 24 January 2019 a protocol 
between Ministry of Finance of Government of 
Republic of Kosovo and Ministry of Finance 
and Economy of Republic of Albania on con-
ducting joint activities of customs control at 
joint border crossing point Morine/Vermice has 
been signed. 

•  Amendments to the Law on VAT are in 
the procedure at the Assembly of Kosovo 

•  Amendments to the Law on Corporate 
Tax are in the procedure at the Assembly of 
K o s o v o 

•  Amendments to the Law on Income Tax 
are in the procedure at the Assembly of 
K o s o v o 
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been signed.

Kosovo

Kosovo



FYR Macedonia introduces 
progressive personal income 
tax; increases tax expenditures 
for companies

Macedonia
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�ƒ  

Macedonia

After 10 years of 10% �at personal income tax rate in FYR Macedonia, the Ministry of Finance has 
recently abolished the approach and introduced the Law on progressive personal taxation which 
has become effective as of 1 January 2019. 

Aiming at a creation of a fairer tax system, the new provisions result in the following main changes 
important for companies doing business in the country.

Tax news from 1st January to 1st April

has become effective as of 1 January 2019.

important for companies doing business in the country.
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A personal income tax rate 
of 18% will be applied to 

the portion of the tax base 
exceeding MKD 90,000 

per month 

Introduction of 2 tax brack -
ets and rates

A personal income tax rate of 18% will be 
applied to the portion of the tax base exceed-
ing MKD 90,000 per month (MKD 1,080,000 a 
year). The amount up to MKD 90,000 per 
month will continue to be taxed with 10%. 
Effectively, the tax reform introduces an addi-
tional tax bracket taxed with extra 8% for the 
part of the income exceeding MKD 90,000 per 
m o n t h .

It is expected that for most of the citizens the 
tax rate will remain 10 percent due to the rela-
tively high threshold for additional personal tax. 
The Ministry has stated that such threshold 
was selected because it only affects the high-
est-earning 1% of the total population.

Change in taxation of 
income from property 
rights, rent and capital

Income from industrial property rights, rent 
(lease) and sublease as well as income from 
capital, capital gains, gains from games of 
chance, insurance and other income will be 
taxed at a single rate of 15% as opposed to the 
current tax rate of 10%. The new rate has 
become applicable as of 1 January 2019 and 
impacts companies who pay such 
rights/lease/sublease amounts to individuals, 
as per the relevant Law, the payment of 
personal income tax for such income realized 
by individuals is the obligation of the paying 
c o m p a n y .

Introduction of 2 tax 
brackets and rates

month.

Change in taxation of 
income from property 
rights, rent and capital

company.



Introduction of taxation of 
i n t e r e s t

Following multiple delays in introducing taxa-
tion on bank interest, interest from deposits 
exceeding MKD 15,000 a year will be taxed at 
15%. However, this provision will only apply as 
from 1 January 2020 and there are multiple 
unanswered questions as to how this new tax 
will be technically implemented. A 15% tax will 
also be levied on income from securities start-
ing from 2020.

Change in tax base deduc -
tion for rental income

Previously, a deduction of 30% of the gross 
rental income tax base (for furnished units) and 
a deduction of 25% (for unfurnished units) 

applies. The percentages of 30% and 25% 
have been lowered to 15% and 10% respec-
tively starting from 2019.

The new Law on Personal Income Tax has 
become effective as from 1 January 2019, 
except for the provisions with a delayed date of 
entry into force.

The amendments to the Law on Corporate 
Income Tax (“CIT Law”) clarify and further regu-
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Amendments to 
the Law on 
Corporate 
Income Tax  

Introduction of taxation 
of interest

Change in tax base 
deduction for rental income

ing from 2020.

tively starting from 2019.

entry into force.
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The CIT Law will also regulate tax 
exemptions for donations in 

sport and other relevant questions 
regarding this type of donations 

late several provisions related to tax exemption 
for given donations in sport, transfer pricing, 
non-deductible expenses, taxation of non-prof-
it organizations and other issues.

In order to clarify and specify the provisions of 
the CIT Law, the Government of the Republic 
of Macedonia proposed amendments which 
are currently in the parliamentary procedure. 
The amendments clarify the provisions regulat-
ing non-pro�t organizations and the obligation 
for taxation of their income from commercial 
a c t i v i t i e s .
 
The CIT Law will also regulate tax exemptions 
for donations in sport and other relevant ques-
tions regarding this type of donations. Accord-
ing to expectations, the proposed amend-
ments will result with incentives for donations in 
sport clubs, athletes and sports in general.

The amendments to the CIT Law further speci-
fy the de�nition of af�liated entities and extend 
the list of non-deductible expenses. 

The transfer prices provisions are additionally 
regulated, de�ning the arm’s length principle 
and extending the list of methods used for 
determining the price in transactions, in accor-
dance with the arm’s length principle. When 
submitting the tax balance sheet, taxpayers will 
be obliged to attach a report for transactions 
with af�liated entities.

From its adoption, the CIT Law will allow for a 
reduction of the tax base by investing in tangi-
ble assets acquired through �nancial leasing. 
If the taxpayer 

1) alienates the assets acquired though the 
reinvestment of the income in a period of �ve 
years after the investment, and

it organizations and other issues.

activities.

the list of non-deductible expenses.

with af�liated entities.

If the taxpayer

years after the investment, and
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 2) if the �nancial leasing agreement is terminated, the taxpayer will be under an obligation to pay 
the tax which would have been paid if the tax exemption was not used in the �rst place. 
 
 

 



Montene gro
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�ƒ  

Montenegro

On 10th December 2018, Portugal published Notice no. 144/2018 in the Of�cial Gazette, 
announcing the new income tax treaty with Montenegro. The treaty covers Montenegrin corporate 
pro�t tax and personal income tax and Portuguese personal income tax, corporate income tax, 
and surtaxes on corporate income tax. The treaty applies from 1st January 2019 and follows the 
general OECD model.

Tax news from 1st January to 1st April

Montenegro – Portugal Income 
Tax Treaty enters into force

general OECD model.
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The treaty covers Montenegrin 
corporate pro�t tax and personal 

income tax and Portuguese 
personal income tax, corporate 

income tax, and surtaxes 
on corporate income tax. 

The Treaty introduces the following principles 
and rates:

D i v i d e n d s

•  5% - of the gross amount of the dividends if 
the bene�cial owner is a company directly or 
indirectly holding at least 5% of the capital of 
the company paying the dividends

•  10% of the gross amount of the dividends in 
all other cases

I n t e r e s t s

•  10% of the gross amount of the interest

R o y a l t i e s

•  5% of the gross amount of the royalties – for 
the use of, or the right to use any copyright of 

literary, artistic, or scienti�c work, including 
cinematographic �lms and recordings on tape 
or other media used for radio or television 
broadcasting or other means of reproduction 
or transmission or computer software

•  10% of the gross amount of the royalties – for 
the use of, or the right to use any 
patent, trademark, design or model, plan, 
secret formula, or process, or for 
information concerning industrial, commercial, 
or scienti�c experience.

Capital Gains

One of the two states may tax capital gains 
derived by a resident of the other state 
in the following scenarios:

•  Gains from the alienation of immovable prop-
erty situated in the other state;

Dividends

and rates:

the company paying the dividends

all other cases

Interests

Royalties

or transmission or computer software

or scienti�c experience.

Capital Gains

in the following scenarios:

erty situated in the other state;



According to the latest 
World Bank 2018 annual ratings, 

Montenegro is ranked 50th 
among 190 economies in the 

ease of doing business ratings.

•  Gains from the alienation of movable property 
forming part of the business property of a PE 
which a company of one state has in the other 
s t a t e ;

•  Gains derived by a resident of one state from 
the alienation of shares deriving more than 50 
% of their value directly or indirectly from 
immovable property situated in the other state.

Furthermore, gains from the alienation of ships 
or aircraft operated in international traf�c will be 
taxable only in the country in which the place of 
effective management of the company is locat-
e d .

When it comes to the gains from the alienation 
of all properties other than referred, such gains 
shall be taxable only in the state where the 
alienator is a resident. The treaty was conclud-
ed in English, Portuguese and Montenegrin 

languages. In the case of any divergence of 
interpretation, the English text prevails.

According to the latest World Bank 2018 
annual ratings, Montenegro is ranked 50th 
among 190 economies in the ease of doing 
business ratings.

In the long-term, the ease of doing business is 
projected to trend around 58.00 in 2020, 
according to the World Bank forecast.

Many have chosen Montenegro as a location 
for their business for the following reasons: a 
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Starting a 
business 
in Montenegro  

state;

ed.

interpretation, the English text prevails.

business ratings.



low corporate tax rate, an easy and ef�cient 
company incorporation process, as well as 
supportive strategies and laws for foreign direct 
investment and foreign ownership.

It is also considered to be one of the easiest 
places to start a business globally.

But, before you start doing business in Monte-
negro, here are some things you need to know:

Tax overview

• Corporate income tax 9%
• Personal income tax 9%
• VAT 21% (standard); reduced rates of 7% and 
0 %
• Withholding tax 9%
• 40+ double taxation agreement--s
Tax incentives

As a supportive strategy for its further develop-
ment, Montenegro has introduced several 
attractive incentives.

Developing areas

In economically underdeveloped municipalities, 
the Law on Corporate Income Tax provides 
that a newly established legal entity does not 
pay corporate income tax for the �rst eight 
years of operation. Moreover, the Law on Per-
sonal Income Tax stipulates that the tax calcu-
lated on the taxpayers’ personal income for the 
�rst eight years of operation is reduced by 
1 0 0 % .

Some sectors are excluded from these exemp-
tions, including the sector of primary produc-
tion of agricultural products, transport, �sheries 
and steel production.
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investment and foreign ownership.

places to start a business globally.

Tax overview

Corporate income tax 9%
Personal income tax 9%
VAT 21% (standard); reduced rates of 7% 
and 0%
Withholding tax 9%
40+ double taxation agreementsTax ince-
ntives

attractive incentives.

Developing areas

100%.

and steel production.



For the taxpayers that are 
mostly involved in the export 

business, this overpaid VAT is 
refunded within 30 days from 

the date of submission of 
the VAT return.

It is also worth noting that the tax relief is appli-
cable only if the total amount of taxes does not 
exceed the amount of €200,000 for the �rst 
eight years of operation.

VAT Incentives

When the output tax for the taxable period is 
lower than the input VAT, the difference is 
either recorded as a tax credit for the upcom-
ing period or refunded. The request will be pro-
cessed within 60 days, starting from the date of 
submission of the VAT return.

For the taxpayers that are mostly involved in 
the export business, this overpaid VAT is 
refunded within 30 days from the date of sub-
mission of the VAT return.

An attractive incentive in terms of VAT regula-
tion incentivizes the supply of goods and 

services for the purposes of construction and 
equipment of four- or �ve-stars hotels by 
setting the VAT rate at 0% for such activities.
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eight years of operation.

submission of the VAT return.

VAT Incentives

mission of the VAT return.



Canj  
Beautiful beach in Montenegro.
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�ƒ  

In accordance with legally binding opinion of Ministry of Finance, number 011-00-12/2019-04 
from 1 February 2019, in case when reimbursement for coming to and from work is non-docu-
mented by credible accounting documents, the payments to employees on the name of reim-
bursement of expenses for coming to and from work are considered as non-documented expens-
es in sense of the Law of Corporate Income Tax, and for such payments are not applicable provi-
sions of Article 18 of the Law of Personal Income Tax.

Tax news from 1st January to 1st April
Serbia

Serbia

1.

sions of Article 18 of the Law of Personal Income Tax.
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With other words, non-document expense 
based on the reimbursement of costs for 
coming to and from work of employees will not 
be considered as deductible expense in tax 
balance of employer and such payment will be 
treated as salary and requires calculation of 
taxes and social contributions.

In accordance with Article 12a of the Law of 
Personal Income Tax, non-taxable RSD 
amount for purposes of Personal Income Tax 
will be adopted with the annual amount of con-
sumer prices in the year prior to the year when 
the adoption will be done. Adoption will be 
made based on information of republic authori-
ty competent for statistics jobs.

Based on the consumer price index in Serbia in 
2018 published by Republic Of�ce for Statis-
tics, we present the adopted non-taxable RSD 
amounts for the purposes of Personal Income 

Tax which is in force starting from 1. February 
2 0 1 9 :
•  Non-taxable amount of salary RSD 
1 5 . 3 0 0 ;
•  Assistance in case of death of the 
employee, retired former employee or family 
member of the employee in the amount of RSD 
6 8 . 4 8 8 ;
•  Scholarships and loans of students in 
the amount of RSD 11.741;
•  Reimbursement of expenses for trans-
portation to and from work in the amount of 
RSD 3.914;
•  Daily allowance for business inside the 
country  in the amount of RSD 2.349;
•  Reimbursement of costs for a business 
trip in the amount of RSD 6.850.

Obtaining the status of the predominant�
exporter for the purpose of VAT refund right in�
short term�for 2019 implies submission of PID 

The Government of 
the Republic�of Serbia 

brought a Decision�regarding�
minimum wage for the period 
of January – December 2019

 

taxes and social contributions.

ty competent for statistics jobs.

2019:

15.300;

68.488;

the amount of RSD 11.741;

RSD 3.914;

country  in the amount of RSD 2.349;

trip in the amount of RSD 6.850.



VAT tax return. Provision of Article 52 Para-
graph 1 of the Law of Value Added Tax 
prescribes that the taxpayer� is entitled� to 
refund tax differentials if the amount of�previous�
tax is higher than tax obligation.� If the taxpayer 
decides not to use the right for�a refund, the tax 
difference� is recognized� as� the tax credit.

The taxpayer is entitled to apply for a refund of 
a non-used�tax credit from Paragraph 2 of this 
Article by submitting the�request, at least by�the 
expiration of the deadline for submission of the 
tax return for the current tax period.

The refund�will be made�latest within 45 days, 
i.e. within 15 days for the taxpayers who 
predominantly export the goods, after�the expi-
ration of�the deadline for submission of the tax 
return, if the tax return�has been submitted�in 
time within 45 days, i.e. 15 days for the taxpay-
ers who predominantly export the�goods start-

ing from the day of submission of the tax return 
which was not submitted in time, i.e. from the 
day of submission of the request from Para-
graph 3 from this Article.

For obtaining the status of� the predominant�
exporter for the period of one year, one of the 
following conditions� must be� ful�lled:
•  the�VAT taxpayer exported goods in�the 
previous� calendar year in the value equal or 
higher than 50% comparing to the value of total 
supply of goods and services;
•  the�VAT taxpayer exported goods in the 
amount higher than EUR 10.000 in the previ-
ous calendar year.

The determination of� the value of exported 
goods��is made�by data in the �nancial report 
for the previous calendar year, composed� in 
accordance with� accounting regulations;
For obtaining the status of� the predominant�
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Provision of Article 52 
Paragraph 1 of the Law of Value 

Added Tax prescribes that 
the taxpayer�is entitled�to 
refund tax differentials if 

the amount of�previous�tax 
is higher than tax obligation.

graph 3 from this Article.

following conditions�must be�ful�lled:

supply of goods and services;

ous calendar year.
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exporter for the certain tax period, one of the 
two following conditions� must be� ful�lled:
•  the�VAT taxpayer in the period starting 
from the 1 January of the current year up to�the 
expiration of�tax period� for which the tax return�
has been submitted� perform� the export of 
goods in the value higher than 50% comparing 
to the total traf�c value in the same tax period;
•  the�VAT taxpayer in the period starting 
from 1 January of the current year up to� the 
expiration of�tax period for which the tax return�
was submitted�perform�the export of goods in 
an amount higher than EUR 10.000.000.

Determination of the value of exported goods 
and value of total supply of goods will be made 
based on the data in business books for the 
current calendar year, which the taxpayer 
keeps in accordance with accounting regula-
t i o n s .

In accordance with Article 118 Paragraph, 1 of 
the Law of Tax Procedure and Tax Administra-
tion, director of Tax Administration adopted the 
annual plan of tax control. The planned con-
trols�are related�to taxpayers depending on the 
risk level. Therefore, the Tax Administration is 
mostly aimed to the taxpayers with a higher 
level of risk. Based on a database which 
includes information of tax returns, �nancial 
statements, information about� previous� con-
trol, information about customs, etc. 

2.

tions.



Tax Administration identi�es the level of risk. 
The further step of tax control planning is a 
partition of taxpayers into groups with different 
 

The risk level� is affected� by the amount of 
achieved turnover, size of taxpayer according 
to �nancial statements, frequent change of the 
competent branch, taxpayers with related enti-
ties but the Tax ID of some of them is tempo-
rarily blocked, realized margin, the height of 
losses, ratio of total revenues and expendi- 

While determining the certain risk to the 
taxpayer the Tax Administration is led by speci-
�es which determinate a certain �eld, the 
scope and place of performing a business, etc.

The control for 2019/2020 will be mostly 

•  Taxpayers founded by non-residents, 
taxpayers who have transactions with related 
parties and such who applies the Agreements 

•  Taxpayers who�perform�status changes 
with the result of the transfer of assets and 
liabilities, as well as an�impact on value, added 

•  Taxpayers who performs supply of 
petroleum products as well as taxpayers who 

The subject of control will be mainly taxpayers 
with the highest level of risk. Also, the subject 
of control will be the taxpayers who have 
stated tax credit i.e. those who are in the tax 
credit for more than 12 months. Tax control will 
be focused on the suppression of the gray �
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The risk level�is affected�by the amount of achieved 
turnover, size of taxpayer according to �nancial state-

ments, frequent change of the competent branch, 
taxpayers with related entities but the Tax ID...

level of risk.

tures, etc.

focused on:

of avoiding double taxation;

tax and corporate income tax;

calculate and pay foreign currency.

economy.



The Ministry of Finance published the Rule-
book of interest rates which are in accordance 
with the arm's-length principle“ for 2019. In 
addition we deliver you interest rates from the 

• For banks and �nance leasing companies:

�9 2.72% for short-term loans in RSD
�9 3.64% for loans in EUR and RSD loans 

�9 5.05% for loans in USD and RSD loans 

�9 2.98% for loans in CHF and RSD loans 

�9 3.91% for loans in SEK and RSD loans 

�9 4.25% for loans in NOK and RSD loans 

�9 1.92% for loans in GBP and RSD loans 

�9 1.41% for loans in RUB and RSD loans 

•

�9 4.98% for short-term loans in RSD
�9 5.69% for long-term loans in RSD
�9 2.71% for short-term loans in EUR and 

�9 2.90% for long-term loans in EUR and 

�9 7.61% for long-term loans in CHF and 

�9 3.08% for short-term loans in USD and 

�9 4.12% for long-term loans in USD and 
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3.

Rulebook:

denominated in EUR

denominated in USD

denominated in CHF

denominated in SEK

denominated in NOK

denominated in GBP

denominated in RUB.

For other legal entities:

RSD loans denominated in EUR

RSD loans denominated in EUR

RSD loans denominated in CHF

RSD loans denominated in USD

RSD loans denominated in USD.



Tax Administration enable the possibility to all 
users of portal „E-porezi“� to get�an electronic�
certi�cate of settled tax obligations starting 
 

To access the portal it is necessary to get� a 
digital� electronic certi�cate, while� the veri�ca-
tion of�certi�cate is possible without� the elec-
tronic� certi�cate. Taxpayers can� submit� the�

•  Certi�cate of paid liabilities on all payroll 

•  Certi�cate of paid contributions for 

•  Certi�cate of paid value added tax;
•  Certi�cate of paid withholding tax and 
�

Newsletter  SEE 04/2019 page 33

4.
Application of provisions of the Law on amend-
ments to the Law on Payment Services which 
are applicable starting from 17 March imply 
greater transparency of compensation paid by 
payment service providers, better informing 
and higher protection of payment service 
 

National Bank of Serbia determined the obliga-
tion� in accordance with� the Law for the pay-
ment service providers to prepare the overview 
of services and reimbursement related to� the 
user's�payment account. It is also prescribed�
the obligation of� the provider� to deliver� the 
statement of�total paid services once in a year,�
in order to� provide� the user insight into� the 
cumulative� amount of fees for� individual 
services. In this�respect, the users will have the 
insight into the amount�of money that is annual-
ly allocated for to payment of� individual bills�
�

5.

Tax Administration enable the possibility to all users of 
portal „E-porezi“�to get�an electronic�certi�cate of 

settled tax obligations starting from March 2019.  

users.

related to�the payment account.

from 1 March 2019.

request�for the following certi�cates:

accounts of public revenues;

health insurance;

contributions on BOP.



Another important novelty is that, if the user is not satis�ed with agreed conditions or provided 
services, he can authorize in written form the new payment services provider to start with the pro-
cedure of change of payment account. National bank of the Republic of Serbia considers that the 
above mentioned will improve the greater transparency and comparison of reimbursement which 
the services providers will pay and on that way will lead the pricing policy which will allow competi-

 

6.
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tiveness on the market.
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�ƒ  

Slovenia

On February 2019, the Slovenian Ministry of Finance presented a package of tax changes for the 
period from 2019 to 2022, which has not been adopted yet. We welcome the provisions for the 
relief of taxation of employment income as the OECD suggested, however the Government should 
be smarter in implementing the changes in taxation of capital income tax and capital gains tax.

Tax news from 1st January to 1st April
Slovenia

Slovenia Tax reform 2019-2022
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With the tax reform 2019-2022, the 
taxation of interest, dividends and 

rental income will increase from the 
current 25% to 30%. 

Taxation of companies - In -
crease of CIT rate

The current corporate income tax (CIT) rate in 
2019 is 19% and will increase in the following 
years as follows:

•  in 2020 the CIT rate will be 20%,
•  in 2021 the CIT rate will be 21%,
•  from 2022 on, the CIT rate will be 22%.

Taxation of individuals – 
heavier tax on capital 
income tax and capital 
gains tax

So far it has been considered that in case of 
interest, dividends, rental income and capital 

gains, taxation is 25% and �nal. At present, the 
following tax rates apply to capital gains real-
ized in 2019:

•  ownership of capital < 5 years => tax rate of 
2 5 % ,
•  ownership of capital from 5 to 10 years => 
tax rate of 15%,
•  ownership of capital from 10 to 15 years => 
tax rate of 10%,
•  ownership of capital from 15 to 20 years => 
tax rate of 5%,
•  ownership of capital > 20 years => tax free.

With the tax reform 2019-2022, the taxation of 
interest, dividends and rental income will 
increase from the current 25% to 30%.
Taxation of capital gains from the disposal of 
shareholdings, real estate and other property 
will be taxed from 2020 on as follows:

Taxation of companies 
- Increase of CIT rate

Taxation of individuals 
– heavier tax on capital 
income tax and capital 
gains tax

years as follows:

ized in 2019:

25%,

tax rate of 15%,

tax rate of 10%,

tax rate of 5%,



After the tax reform, the holiday 
remuneration should be free of 

tax and free of any social 
contributions.

•  ownership of capital up to 10 years => tax 
rate of 30%,
•  ownership of capital > 10 years => tax rate of 
1 5 % .

As it is clear from the tax reform, capital gains 
will not be tax free anymore starting from 2020. 
The government's proposal does not provide 
for a transitional period for old, already 
acquired rights under the existing Income Tax 
A c t .

Taxation of employees

•  Holiday remuneration holiday remuntion
Currently payment of holiday remunerations is 
subject to the advance payment of personal 
income tax up to 70% of the average gross 
salary in Slovenia at the time of payment, which 
is 1,247.49 EUR in March 2019.

After the tax reform, the holiday remuneration 
should be free of tax and free of any social con-
tributions. Simply this means that the employ-
er`s cost would be equal to the net payment to 
the worker in the maximum amount of an aver-
age gross salary in Slovenia, which is EUR 
1,782.12 for March 2019.

It is expected that already paid holiday remu-
nerations in 2019, for which the advance pay-
ment of income tax has been charged and 
withheld, will be refunded to the employee in 
the course of the annual income tax assess-
ment of 2019. 
  
•  More favourable income tax brackets 
and tax-free amount

The income tax brackets are formed in the 
direction to relieve income from employment 
from heavy taxation on employment income, as 
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rate of 30%,

15%.

Act.

is 1,247.49 EUR in March 2019.

1,782.12 for March 2019.

ment of 2019.

and tax-free amount

Taxation of employees



it was evaluated by the OECD.This means that 
a general tax deduction from the current 3,302 
EUR would increase to 3,500 EUR for all 
t a x p a y e r s .

•  BONUS SALARY
Currently, on one-time bonus salary or in direct 
translation “part of remuneration for successful 
business” the social contributions of 38.2% 
without limitation are levied, but no advance 
tax payment to the amount of 100% of the 
average gross salary in Slovenia. Bonus salary 
must be paid out only once a year and for all 
employees, which ful�l the requirements, writ-
ten in the Decision of the Management Board.

The tax reform suggests that from 2020 
onwards, the basis of a bonus salary, which is 
exempt from personal income tax, is as 
f o l l o w s :

•  in 2020 it will increase to 150% of the aver-
age gross salary in Slovenia or about 2,550 
E U R ,
•  in 2021 it will increase to 175% of the aver-
age gross salary in Slovenia or about 2,975 
E U R ,
•  and from 2022 it will increase to 200% of the 
average gross salary in Slovenia, currently at 
around 3,400 EUR.

It is also important that bonus salary is not 
considered in the calculation of annual income 
t a x .
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taxpayers.

BONUS SALARY

follows:

EUR,

EUR,

around 3,400 EUR.

tax.



Contact  

tax, audit and consulting.

Eriona Dob rovoda
Tax Advisor

Tel: +355 68 904 4437
Email

Albani a

Ned�ad Mad�a k

Tel: +387 33 562 741
Email

BIH

Zrinka B rati c

Tel: +385 1 4606 962
Email

Cro ati a

Nadica Mlad enovsk a
Tax and Legal Advisor

Tel: +389 2 311 11 44
Email

Maced onia

Nevenka P etr ovic
Tax Advisor

Tel: +381 60 3755 588
Email

Serbi a

Luka Vremec

Tel: +386 1 5411944
Email

Slovenia

Sladjana Raickovi c
Tax Advisor

Tel: +382 69 024 898
Email

Monteneg ro

Virtyt Ibrahi maga
Tax and Legal Advisor

Tel: +383 (38) 227 358
Email

Kosovo

The key to our success in SEE lies in the high level of services and the
exceptional technical skills and knowledge of our team;
which perceives the speci�c needs od each of our clients.
Our vast international experience is re�ected in out �exibility in 
cross-border communication and cooperation with all our of�ces.


