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Albania

Tax news from 1st January to 1st April

ompanies given

5 to distribute profits

in Albania has started with signi cant changes int
ew law provisions provide for a reduction of the incom
g, for the shareholders and partners of legal entities, frQ
rate of 15% to 8%. This, as well as other changes to the income tax law, were made in order to
incentivize the payment of previous scal years tax on pro ts and dividends. The income tax rate
does not change for other types of income as provided by law.
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The new scal year in Albania has
started with signi cant changes

introduced in the

Law on Income Ta

The late on income peci C provi

during the
pgal entity.
ater than
capital

s selling

In the statements of In such a case, thé

the same time as th
ge that the law has pre  capital value, and in
Ase in the scal burden on ble to pay the respecti
he salary threshold used
the 23% tax rate has When the legal entity
0,000 ALL to 150,000 ALL according to this provis
easure will reduce the tax ownership of shares or cd
burden for about 15,400 employees, the prot tax. This provision is applied to compa

majority of whom are middle- and high-level nies that have had an average annual turnover
executives working in the private sector. in the previous three years of 500,000 ALL.
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Important change that the law
has provided for is the decrease
in the scal burden on high

wage-earner;

For this ng c|| as shares

hat are amounting to capitalized pro ts.

Companies will bend
aw is the inclusion of the they pay the respecht
who are subject to prot undistributed prots al
fle by the sale of shares, during it, before the
derives from real estate in 2019. The tax on the p
pania. These individuals will paid by 20th of august 20
O complete the declaration of
taxable income by 31 March of the following
year.The law expands the income tax base, by
including incomes from rights of exploitation of
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R e e
T

Is a river in northwestern Greece and
southwestern Albania. Its total length
is about 272 kilometres (169 mi)




d Herzegovina
on Amendments to

eir amount varies
e also prescribed for the
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5 well as a ne from BAM

is juncture that the Law
pntinues to stipulate that if
the nes within 8 days
nouncement, there is a

o the deadlines for pay
e penalty is paid within
tity will not be prohibited
business activity. Other

Newsletter

procedures regars

and services, with {
grey economy, which
the Republic of Srpska
gram for the period 201

Independent agricultura
independent craft sho

accounts, lawyers g
from the obligatigs
scal cash regs
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Insurance
companies, religM
institutions, librarie
and betting related ac

In Introducing cash regist
. cause extra cost for tg

”Ct Government of the Br
subsidies for the purg

the Assembly of Br ko

ndments to the Law on This Law aims at eng
tially narrowing the list of paid on real turng
Dject to an obligation to harmonizatigg
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Mostar

Mostar is situated on the Neretva River and
is the fth-largest city in the coutry.
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HC
Tax C

As of 1 January 2019, rea™s ¥'3%. In accordance with
Real Estate Transfer Tax Law, SUDTS ol (agricultural, constructional and
other) and buildings (residential, business and all other buildings and their parts) in addition to
every other acquisition of real estate.
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From 1 January 2019 taxpayers

will be able to deduct 50%

of input VAT related to purgd
and lease of persgg

) of real estate is market Amendments to

liability incurred. Tax

brmination of market the Valu

P document on acqui
quirer gives or pays
qual to the values TaX ACt
garket or can be related ,

It ad in From
mo

in MmO ow
than th¥ ase
market or HRK
Tax Authoriti® Manges —
of the real estat€ Bn-deductible
paragraph 4 of rea ation calculated
e above HRK 400,000
gepreciation calculated on the
purchase value up to HRK 400,000 remains in

force.

Newsletter SEE 04/2019 ]l page 10



[vate use of a passenger car for which 50% input VAT has been deducted
s deemed supply of services anymore thus, the VAT payment obligation
\rticle 61, paragraph 2 “personal car” include m

In addition to the driver’s seat, have maximu
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Dubrovnlk

Is a Croatian city on the Adriatic Sea. It
is one of the most prominent tourist
destinations in the Mediterranean Sea.
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" Kosovo

Tax news from 1st January to 1st April

news in

arter

019, Malta and Kosovo have initialize

. In February 2019, the Ministry of Finance of Kosovo has prepared a draft Administrative
Instruction on Amending and Supplementing the Administrative Instruction No. 11/2009 for the
Implementation of the Customs and Excise Code. The Draft Al sets out the procedures with
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On January 2019, the Ministry of

Finance of Kosovo has prepared
the Draft Administrative
g on Property , ,
Procedures.

K019, the Ministry of Finance
ed the Draft Law on Tax
edures, in comparison
foresees substantial
Alementations  with
self-assessment,

and refunds,

ission of the

ints, by pre

a
0 goo
ory, and ris

the other hand®
simpli cation of prd
PSS consignments.

the Draft Al are applica

ts and natural persons

Iment and
e public

e.
ruction

2019 the General Direc
pn of Kosovo in concor ¢ O
the Law no. 03/L-222
ion and Procedures,
no. 04/L-102 and Law

no. 04/L-223, has issued Public Explanatory
Decision no. 02/2019 for tax treatment of

Long-term Construction Contracts.

Finance o
Administrati
Complaint Pra

Draft Administrative Instruction is to set out the
procedures of submission and administration
of requests for correction and complaints with
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he requests for corree
providing detailed infor
and development of all

hearings on the Draft
tion are concluded.

ry 2019 a protocol
ance of Government of

ind Ministry of Finance

blic of Albania on con

ducting joint activities of customs control at

joint border crossing point Morine/Vermice has
been signed.
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to the Law on VAT are in
ge Assembly of Kosovo

e Law on Corporate

DN Income Tax
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Tax news from 1st January tgﬁ’ i;get April /1

o T

bnia

acedd S
5Sive p e
reases litures

panies

Arter 10 years of 10% at personal income tax rate in FYR Macedonia, the Ministry of Finance has
recently abolished the approach and introduced the Law on progressive personal taxation which
has become effective as of 1 January 2019.

Aiming at a creation of a fairer tax system, the new provisions result in the following main changes
important for companies doing business in the country.
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A personal income tax rate
of 18% will be applied to
the portion of the tax base
exceeding MKD 90,000

per month

of 2 ti
d rates

e tax rate
rtion of the t3
per month (M
nt up to MK
ue to be taxé
hx reform introdd
taxed with extrd
e exceeding MKD

ht for most of the ci
din 10 percent due to e Tera

AdAA IAdlc W C

tively high threshold for additional personal tax.

The Ministry has stated that such threshold
was selected because it only affects the high
est-earning 1% of the total population.

Newsletter
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xation

prope
and car

ndustrial pro
blease as wz¢
al gains, gain
irance and oth
gle rate of 15%
rate of 10%.
pplicable as of 1
companies w
se/sublease amou
the relevant Law,
personal income tax for such income realized
by individuals is the obligation of the paying
company.

page 17




Of taxd entages
d to 15%

20109.

e delays in on Personal
erest, intered ve as from
i 5,000 ayea brovisions wit
is provision e.

2020 and ther

5tions as to ho

_implem?nted. A dmen
aw ONn
7 ax base pOrate
deduction for rental income |nCOme TaX

Previously, a deduction of 30% of the gross
rental income tax base (for furnished units) and The amendments to the Law on Corporate
a deduction of 25% (for unfurnished units) |ncome Tax (“CIT Law”) clarify and further regu-
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The CIT Law will also regulate tax
exemptions for donations in

sport and other relevant questions
regarding this type of donations

sions relad 0 the CIT
DNS IN SPC af liated e
penses, ta fluctible exp
nd other isd
ces provisio
ing the arm’
and specify t J the list of
Government ¢ e price in tran
oposed amend e arm’'s lengt
he parliamenta e tax balance s
5 clarify the provis to attach a repo
anizations and thd 2d entities.
eir income from ¢

adoption, the CIT
of the tax base by

e aw will also regulate tax exemptions ble assets acquired through nancial leasing.
for donations in sport and other relevant ques If the taxpayer
tions regarding this type of donations. Accord
ing to expectations, the proposed amend 1) alienates the assets acquired though the
ments will result with incentives for donations in reinvestment of the income in a period of ve
sport clubs, athletes and sports in general. years after the investment, and
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Mo ntene gro

Tax news from 1st January to 1st April

On 10th December 2018, Portugal published Notice no. 144/2018 in the Of cial Gazette,

announcing the new income tax treaty with Montenegro. The treaty covers Montenegrin corporate
prot tax and personal income tax and Portuguese personal income tax, corporate income tax,

and surtaxes on corporate income tax. The treaty applies from 1st January 2019 and follows the
general OECD model.
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The treaty covers Montenegrin
corporate pro t tax and personal
income tax and Portuguese
personal income tax, corporate
income tax, and surtaxes , ,

on corporate income tax.

fluces thé scienti ¢
ms and re
sed for T
other mea
or computer

Ss amount 0
er is a comg 0SS amount o
at least 5% @ or the rig
ing the dividend Emark, design
ula, or pr
5s amount of the concerning indu

experience.

ains

« 10% of the gross amount of the Interest One of the two states may tax capital gains
derived by a resident of the other state
Royalties in the following scenarios:

* 5% of the gross amount of the royalties — for + Gains from the alienation of immovable prop
the use of, or the right to use any copyright of erty situated in the other state;
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According to the latest

World Bank 2018 annual ratings,
Montenegro is ranked 50th
among 190 economies in the
ease of doing business ratings.

Alienatio case of
e busines nglish te

of one sta
) A

Dy a resident ¢ .
shares derivi SS
e directly or

rty situated in t tene {

s from the aliend to the latest
pd in international ings, Montenegrg

e country in which PO economies in t
ment of the compa ratings.

n the long-term, the ease of doing business 1S
When it comes to the gains from the alienation projected to trend around 58.00 in 2020,
of all properties other than referred, such gains according to the World Bank forecast.
shall be taxable only in the state where the
alienator is a resident. The treaty was conclud Many have chosen Montenegro as a location
ed in English, Portuguese and Montenegrin for their business for the following reasons: a

Newsletter SEE 04/2019 [ page 23



= 2
- B
gf ¥
=
.""
A
[
.
& b g
Yyt
‘_ '-J.f.“l'
b .."_Hrt?r
-
=

X rate, a htegy for
pration pr o has i
hies and la ' es.
breign owné
nS
bred to be o
business globd underdevelo
orporate Incd

tart doing busi established leg
ome things you te income tax

eration. Moreove

e Tax stipulates

e taxpayers’ persd

years of operatid

come tax 9%
Personal Income tax 9%
VAT 21% (standard); reduced rates of 7%
and 0% Some sectors are excluded from these exemp
Withholding tax 9% tions, including the sector of primary produe
40+ double taxation agreementsTax ince- tion of agricultural products, transport, sheries
ntives and steel production.
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For the taxpayers that are
mostly involved in the export
business, this overpaid VAT is
refunded within 30 days from
the date of submission of

the VAT return.

ting that 1 I g rposes o
otal amou , r- or ve
unt of €20 ate at 0%

bration.

tax for the ta
nput VAT, the
S a tax credit fo
ded. The reque?
days, starting fro
b VAT return.

s that are mostly if
e export business, this overpaid VAT Is
refunded within 30 days from the date of sub
mission of the VAT return.

An attractive incentive in terms of VAT regula
tion incentivizes the supply of goods and
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Canj

Beautiful beach in Montenegro.




Serbia

In accordance with legally binding opinion of Ministry of Finance, number 011-00-12/2019-04
from 1 February 2019, in case when reimbursement for coming to and from work is non-docu

mented by credible accounting documents, the payments to employees on the name of reim

bursement of expenses for coming to and from work are considered as non-documented expens

es in sense of the Law of Corporate Income Tax, and for such payments are not applicable previ
sions of Article 18 of the Law of Personal Income Tax.
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The Government of

the Republic of Serbia
brought a Decision regarding
minimum wage for the period

of January — December 2019 , ,

With other words, non-document expense
based on the reimbursement of costs for
coming to and from work of employees will not
be considered as deductible expense in tax
balance of employer and such payment will be
treated as salary and requires calculation of
taxes and sacdl contsibciabns.  contributions.

In accordance with Article 12a of the Law of
Personal Income Tax, non-taxable RSD
amount for purposes of Personal Income Tax
will be adopted with the annual amount of con
sumer prices in the year prior to the year when
the adoption will be done. Adoption will be
made based on information of republic authori
ty competgdtéotstatiftics jobgatistics  jobs.

Based on the consumer price index in Serbia in
2018 published by Republic Of ce for Statis

tics, we present the adopted non-taxable RSD
amounts for the purposes of Personal Income

Newsletter

Tax which is in force starting from 1. February

2019: 0 1 9 :
. Non-taxable amount of salary RSD
15.300;5 . 3 0 0 X
. Assistance in case of death of the

employee, retired former employee or family
member of the employee in the amount of RSD
68.488;8 : 4 8 8 ;
. Scholarships and loans of students in
the amoamaiSD 1tf741; RSD 11.741,
. Reimbursement of expenses for trans
portation to and from work in the amount of
RSD 3.914; 3.914;
. Daily allowance for business inside the
country in the tmowmotRSDR. BI9D 2.349;
. Reimbursement of costs for a business
trip in the aitm®unaofdRBD 6@50.RSD  6.850.

Obtaining the status of the predominant
exporter for the purpose of VAT refund right in
short term for 2019 implies submission of PID
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Provision of Article 52
Paragraph 1 of the Law of Value
Added Tax prescribes that

the taxpayer is entitled to
refund tax differentials if

the amount of previous tax

is higher than tax obligation. , ,

VAT tax return. Provision of Article 52 Para
graph 1 of the Law of Value Added Tax
prescribes that the taxpayer is entitled to
refund tax differentials if the amount of previous
tax is higher than tax obligation. If the taxpayer
decides not to use the right for a refund, the tax
difference is recognized as the tax credit.

The taxpayer is entitled to apply for a refund of
a non-used tax credit from Paragraph 2 of this
Article by submitting the request, at least by the
expiration of the deadline for submission of the
tax return for the current tax period.

The refund will be made latest within 45 days,
i.e. within 15 days for the taxpayers who
predominantly export the goods, after the expi

ration of the deadline for submission of the tax
return, if the tax return has been submitted in
time within 45 days, i.e. 15 days for the taxpay

ers who predominantly export the goods start-

Newsletter

ing from the day of submission of the tax return
which was not submitted in time, i.e. from the
day of submission of the request from Para
graph 3 from this Ahtare. this Article.

For obtaining the status of the predominant
exporter for the period of one year, one of the
following condiditiemsustroadul liée  ful lled:
. the VAT taxpayer exported goods in the
previous calendar year in the value equal or
higher than 50% comparing to the value of total
supply of gobdds agdadsvicesand services;
. the VAT taxpayer exported goods in the
amount higher than EUR 10.000 in the previ
ous calendar yearcalendar year.

The determination of the value of exported
goods is made by data in the nancial report
for the previous calendar year, composed in
accordance with accounting regulations;
For obtaining the status of the predominant
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exporter for the certain tax period, one of the
two following conditions must be ful lled:

. the VAT taxpayer in the period starting
from the 1 January of the current year up to the
expiration of tax period for which the tax return
has been submitted perform the export of
goods in the value higher than 50% comparing
to the total traf ¢ value in the same tax period;
. the VAT taxpayer in the period starting
from 1 January of the current year up to the
expiration of tax period for which the tax return
was submitted perform the export of goods in
an amount higher than EUR 10.000.000.

Determination of the value of exported goods
and value of total supply of goods will be made
based on the data in business books for the
current calendar year, which the taxpayer
keeps in accordance with accounting regula
tions. i o] n S

Newsletter

In accordance with Article 118 Paragraph, 1 of
the Law of Tax Procedure and Tax Administra
tion, director of Tax Administration adopted the
annual plan of tax control. The planned con
trols are related to taxpayers depending on the
risk level. Therefore, the Tax Administration is
mostly aimed to the taxpayers with a higher
level of risk. Based on a database which
includes information of tax returns, nancial
statements, information about previous con
trol, information about customs, etc.
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The risk level is affected by the amount of achieved

turnover, size of taxpayer according to nancial state-
ments, frequent change of the competent branch,
taxpayers with related entities but the Tax ID...

Tax Administration identi es the level of risk.
The further step of tax control planning is a
partition of taxpayers into groups with different
level of risk.

The risk level is affected by the amount of
achieved turnover, size of taxpayer according
to nancial statements, frequent change of the
competent branch, taxpayers with related enti

ties but the Tax ID of some of them is tempe

rarily blocked, realized margin, the height of
losses, ratio of total revenues and expendi-
tures, etc.

While determining the certain risk to the
taxpayer the Tax Administration is led by speei
es which determinate a certain eld, the
scope and place of performing a business, etc.

The control for 2019/2020 will be mostly
focused on:

Newsletter

. Taxpayers founded by non-residents,
taxpayers who have transactions with related
parties and such who applies the Agreements
of avoiding double taxation;

. Taxpayers who perform status changes
with the result of the transfer of assets and
liabilities, as well as an impact on value, added
tax and corporate income tax;

. Taxpayers who performs supply of
petroleum products as well as taxpayers who
calculate and pay foreign currency.

The subject of control will be mainly taxpayers
with the highest level of risk. Also, the subject
of control will be the taxpayers who have
stated tax credit i.e. those who are in the tax
credit for more than 12 months. Tax control will
be focused on the suppression of the gray
economy.
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The Ministry of Finance published the Rule
book of interest rates which are in accordance
with the arm's-length principle” for 2019. In
addition we deliver you interest rates from the
Rulebook:

*For banks and nance leasing companies:

9 2.72% for short-term loans in RSD

9 3.64% for loans in EUR and RSD loans
denominated in EUR

9 5.05% for loans in USD and RSD loans
denominated in USD

9 2.98% for loans in CHF and RSD loans
denominated in CHF

9 3.91% for loans in SEK and RSD loans
denominated in SEK

9 4.25% for loans in NOK and RSD loans
denominated in NOK

9 1.92% for loans in GBP and RSD loans
denominated in GBP

9

1.41% for loans in RUB and RSD loans
denominated in RUB.

« For other legal entities:

o ©

4.98% for short-term loans in RSD
5.69% for long-term loans in RSD
2.71% for short-term loans in EUR and
RSD loans denominated in EUR
2.90% for long-term loans in EUR and
RSD loans denominated in EUR
7.61% for long-term loans in CHF and
RSD loans denominated in CHF
3.08% for short-term loans in USD and
RSD loans denominated in USD
4.12% for long-term loans in USD and
RSD loans denominated in USD.
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Tax Administration enable the possibility to all users of
portal ,E-porezi“ to get an electronic certi cate of
settled tax obligations starting from March 2019.

Tax Administration enable the possibility to all
users of portal ,E-porezi“ to get an electronic
certi cate of settled tax obligations starting

from 1 March 2019.

To access the portal it is necessary to get a
digital electronic certi cate, while the veri ca

tion of certi cate is possible without the elec

tronic certi cate. Taxpayers can submit the
request for the following certi cates:

. Certi cate of paid liabilities on all payroll
accounts of public revenues;

. Certicate of paid contributions for
health insurance;

. Certi cate of paid value added tax;
. Certi cate of paid withholding tax and

contributions on BOP.

Application of provisions of the Law on amenéd
ments to the Law on Payment Services which
are applicable starting from 17 March imply
greater transparency of compensation paid by
payment service providers, better informing
and higher protection of payment service
users.

National Bank of Serbia determined the obliga
tion in accordance with the Law for the pay
ment service providers to prepare the overview
of services and reimbursement related to the
user's payment account. It is also prescribed
the obligation of the provider to deliver the
statement of total paid services once in a year,
in order to provide the user insight into the
cumulative amount of fees for individual
services. In this respect, the users will have the
insight into the amount of money that is annual
ly allocated for to payment of individual bills
related to the payment account.
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Another important novelty is that, if the user is not satis ed with agreed conditions or provided

services, he can authorize in written form the new payment services provider to start with the pro

cedure of change of payment account. National bank of the Republic of Serbia considers that the
above mentioned will improve the greater transparency and comparison of reimbursement which
the services providers will pay and on that way will lead the pricing policy which will allow competi-
tiveness on the market.
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Slovenia

Slovenia Tax reform 2019-2022

On February 2019, the Slovenian Ministry of Finance presented a package of tax changes for the
period from 2019 to 2022, which has not been adopted yet. We welcome the provisions for the

relief of taxation of employment income as the OECD suggested, however the Government should
be smarter in implementing the changes in taxation of capital income tax and capital gains tax.
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With the tax reform 2019-2022, the
taxation of interest, dividends and
rental income will increase from the
current 25% to 30%.

Taxation of companies - In -
cleasgase af CIT Ge  rate

The current corporate income tax (CIT) rate in
2019 is 19% and will increase in the following

years as follows: as follows:
in 2020 the CIT rate will be 20%,
in 2021 the CIT rate will be 219%,

from 2022 on, the CIT rate will be 22%.

Taxation obindintivalsals
hawagier teaxon capitalapital
income tataand aagpitatapital
gains tax tax

So far it has been considered that in case of
interest, dividends, rental income and capital

Newsletter SEE 04/2019

gains, taxation is 25% and nal. At present, the
following tax rates apply to capital gains real
ized in 2019: in 2019:

ownership of capital < 5 years => tax rate of
25%, 5 % :
ownership of capital from 5 to 10 years =>
tax rate of 15%ate of 15%,
ownership of capital from 10 to 15 years =>
tax rate of 10%ate of 10%,
ownership of capital from 15 to 20 years =>
tax rate of 5%rate of 5%,
ownership of capital > 20 years => tax free.

With the tax reform 2019-2022, the taxation of
interest, dividends and rental income will
increase from the current 25% to 30%.
Taxation of capital gains from the disposal of
shareholdings, real estate and other property
will be taxed from 2020 on as follows:
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After the tax reform, the holiday
remuneration should be free of
tax and free of any social
contributions.

ownership of capital up to 10 years => tax
rate of 30%, of 30%,

ownership of capital > 10 years => tax rate of
15%. 5 %

As it is clear from the tax reform, capital gains
will not be tax free anymore starting from 2020.
The government's proposal does not provide
for a transitional period for old, already
acquired rights under the existing Income Tax
Act. C t

Taxation of ernplogegdoyees

Holiday remuneration holiday remuntion
Currently payment of holiday remunerations is
subject to the advance payment of personal
income tax up to 70% of the average gross
salary in Slovenia at the time of payment, which
is 1,28240.49J)R iBWRarchik01March  2019.

Newsletter
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After the tax reform, the holiday remuneration
should be free of tax and free of any social con
tributions. Simply this means that the employ
er's cost would be equal to the net payment to
the worker in the maximum amount of an aver
age gross salary in Slovenia, which is EUR
1,782.12 for Maifoln 2019. March 2019.

It is expected that already paid holiday remu
nerations in 2019, for which the advance pay
ment of income tax has been charged and
withheld, will be refunded to the employee in
the course of the annual income tax assess
ment of 2019. of 2019.

More favourable income tax brackets
and tax-free amotmt-free amount

The income tax brackets are formed in the

direction to relieve income from employment
from heavy taxation on employment income, as
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it was evaluated by the OECD.This means that
a general tax deduction from the current 3,302
EUR would increase to 3,500 EUR for all
taxpayersx p a y e r s

BOBOSISBLARY SALARY
Currently, on one-time bonus salary or in direct
translation “part of remuneration for successful
business” the social contributions of 38.2%
without limitation are levied, but no advance
tax payment to the amount of 100% of the
average gross salary in Slovenia. Bonus salary
must be paid out only once a year and for all
employees, which ful | the requirements, wri
ten in the Decision of the Management Board.

The tax reform suggests that from 2020
onwards, the basis of a bonus salary, which is
exempt from personal income tax, is as
follows: I I 0 w s ;

Newsletter

SEE 04/2019

in 2020 it will increase to 150% of the aver
age gross salary in Slovenia or about 2,550
EUR, U R ,

in 2021 it will increase to 175% of the aver
age gross salary in Slovenia or about 2,975
EUR, U R ,

and from 2022 it will increase to 200% of the
average gross salary in Slovenia, currently at
around 3,400 EUR. 3,400 EUR.

It is also important that bonus salary is not

considered in the calculation of annual income
tax. a X
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